
 

 
January 30, 2015 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 

Re: Southwest Power Pool, Inc., Docket No. ER15-_____-000 
Submission of Tariff Revisions to Clarify the Definition of Settlement Area  

Dear Secretary Bose: 

Pursuant to Section 205 of the Federal Power Act, 16 U.S.C. 824d (“FPA”), 
and Section 35.13 of the Federal Energy Regulatory Commission’s (“Commission”) 
Regulations, 18 C.F.R. § 35.13, Southwest Power Pool, Inc. (“SPP”) submits 
revisions to its Open Access Transmission Tariff (“Tariff”)1 to clarify the definition 
of “Settlement Area” as the definition may be used in the context of Integrated 
Marketplace2 transactions. Currently, the Tariff’s definition of Settlement Area may 
coincidentally mean two different types of geographic areas which serve different 
purposes for Integrated Marketplace transactions. Specifically, the Tariff revisions 
proposed herein will remedy the potential ambiguity of the meaning of Settlement 
Area with regards to a) the general geographic area for which metering can account 
for the net area load of the geographic area; and b) the geographic area equivalent to a 
SPP BA Participant Area3 for the specific purposes of the local allocation of costs to 
calculate the Reliability Unit Commitment (“RUC”) Make Whole Payment Amount 
as provided in Section 8.6.7(B) of Attachment AE of the Tariff.  

SPP requests an effective date of April 1, 2015 for the proposed Tariff 
revisions. 

                                                 
1  Southwest Power Pool, Inc., Open Access Transmission Tariff, Sixth Revised 

Volume No. 1. 
2  All capitalized terms not otherwise defined in this filing shall have the 

definitions assigned by the Tariff. 
3  See Tariff at Attachment AN, Section 2.38.  The SPP BA Participant Area is 

defined as “[t]he collection of generation, transmission, and loads that are 
within the metered boundaries of the SPP BA Participant.” 
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I. BACKGROUND 
 

A.  SPP 

SPP is a Commission-approved Regional Transmission Organization 
(“RTO”).4  It is an Arkansas non-profit corporation with its principal place of 
business in Little Rock, Arkansas.  SPP has 80 Members, including 14 investor-
owned utilities, 11 municipal systems, 13 generation and transmission cooperatives, 7 
state agencies, 12 independent power producers, 12 power marketers and 11 
independent transmission companies. As an RTO, SPP administers open access 
Transmission Service over approximately 48,930 miles of transmission lines covering 
portions of Arkansas, Kansas, Louisiana, Missouri, Nebraska, New Mexico, 
Oklahoma, and Texas, across the facilities of SPP’s Transmission Owners,5 and 
administers centralized day ahead and real-time energy and operating reserve markets 
with locational marginal pricing and market-based congestion management 
(“Integrated Marketplace”).6 The Integrated Marketplace was implemented by SPP on 
March 1, 2014. 

B. The Definition of Settlement Area 

In the process of setting up a new Settlement Area for a Market Participant 
pursuant to the Market Protocols,7 SPP has discovered that an ambiguity exists in the 
definition of Settlement Area which may potentially cause confusion in how SPP 
administers the Integrated Marketplace. The Tariff currently defines the term 
Settlement Area as: 

A geographic area within the SPP Balancing Authority Area for 
which transmission interval metering can account for the net area 
load within the geographic area where, for the purposes of the local 
allocation of costs pursuant to Section 8.6.7(B) of Attachment AE 

                                                 
4  Southwest Power Pool, Inc., 109 FERC ¶ 61,009 (2004), order on reh’g, 110 

FERC ¶ 61,137 (2005).  
5  See Sw. Power Pool, Inc., 89 FERC ¶ 61,084 (1999); Sw. Power Pool, Inc., 86 

FERC ¶ 61,090 (1999); Sw. Power Pool, Inc., 82 FERC ¶ 61,267, order on 
reh’g, 85 FERC ¶ 61,031 (1998). 

6  Sw. Power Pool, Inc., 146 FERC ¶ 61,130 (2014) (order approving the start-
up and operation of the Integrated Marketplace effective March 1, 2014).   

7  See generally SPP Market Protocols at Appendix E (Network and Commercial 
Model Update Timing).  The Market Protocols are posted on SPP’s website 
at: http://www.spp.org/section.asp?group=215&pageID=27. 
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of this Tariff, such geographic area is equivalent to an SPP BA 
Participant Area, as defined under Attachment AN of this Tariff.8 
 

 Prior to the implementation of the Integrated Marketplace, and as used in the 
SPP Energy Imbalance Service (“EIS”) Market which SPP administered under the 
Tariff between February 1, 2007 and start-up of the Integrated Marketplace on March 
1, 2014, the term “Settlement Area” was roughly equivalent to the first clause of the 
current definition. Under the EIS Tariff, the term Settlement Area was defined as 
“[a]n area within a single Control Area in the Transmission System for which interval 
metering can account for the net injections and net interchange associated with that 
area.”9 To move from the EIS to the Integrated Marketplace, SPP initially proposed a 
definition of Settlement Area that is equivalent to the first clause of the current 
definition: “[a] geographic area within the SPP Balancing Authority Area for which 
transmission interval metering can account for the net area load within the geographic 
area.”10 Such definition was appropriate as a means to define the geographic area for 
purposes of determining net area load in the settlement of the market transactions for 
that geographic area.  
 

Notwithstanding the accuracy of this definition with regard to the settlement 
of the net area load of a set geographic area, the Commission required the Integrated 
Marketplace to provide a cleaner definition of Settlement Area with regards to SPP’s 
proposed cost allocation for make whole payments related to local reliability issues.11 
As a result of this compliance requirement, rather than creating a new, standalone 
definition of a settlement area used in the determination of local allocation of costs 
for make whole payments related to local reliability issues, pursuant to Section 
8.6.7(B) of Attachment AE, SPP added the clarification onto the end of the 

                                                 
8  Tariff at Attachment AE, Section 1.1 Definitions S. 
9  SPP Regional Tariff (1/22/2014) (“EIS Tariff”) at Attachment AE, Section 1.1 

Definitions S posted on SPP’s website at: 
http://www.spp.org/section.asp?group=139&pageID=27. 

10  Submission of Tariff Revisions to Implement SPP Integrated Marketplace of 
Southwest Power Pool, Inc., Docket No. ER12-1179-000 (Feb. 29, 2012) at 
Proposed Tariff, Attachment AE, Section 1.1 Definitions S. 

11  See Sw. Power Pool, Inc., 144 FERC ¶ 61,224 at P 129 (2013) (“September 
2013 Order”). 
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conditionally approved definition of Settlement Area.12 The Commission accepted the 
revised definition13 and the result is the current definition as stated above. 
 

C. Potential Ambiguity in the Definition of Settlement Area 
 
The ambiguity which this instant filing addresses is the potential for a double 

meaning of Settlement Area within the single definition. Such double meaning could 
cause confusion with Market Participants. Within the framework of the Integrated 
Marketplace, SPP uses the term Settlement Area for two distinct purposes. First, the 
term Settlement Area may be defined as a geographic area within the SPP Balancing 
Authority Area for which transmission interval metering can account for the net area 
load within the geographic area. As explained above, this is the original definition 
proposed by SPP and is found in the first clause of the current definition above: “[a] 
geographic area within the SPP Balancing Authority Area for which transmission 
interval metering can account for the net area load within the geographic 
area...(emphasis added).” As used in this form, the term Settlement Area is that area 
with which SPP settles Integrated Marketplace transactions by determining net area 
load based upon transmission metering. The Settlement Area net area load is an 
important factor when determining congestion and loss calculations that are part of 
the Day-Ahead Market pricing of energy. These calculations are also an important 
factor in the Real-Time Balancing Market for the purposes of determining such costs 
related to the balancing of the Settlement Area.  

The second purpose for which SPP uses the term Settlement Area is in the 
calculation of the RUC Make Whole Payment pursuant to Section 8.6.7(B) of 
Attachment AE of the Tariff. This concept is captured in the second clause of the 
current definition of Settlement Area in Attachment AE of the Tariff. When 
determining the local allocation of costs pursuant to Section 8.6.7(B), the term 
Settlement Area is defined as: “such geographic area is equivalent to an SPP BA 
Participant Area, as defined under Attachment AN of this Tariff (emphasis added).” 
The potential ambiguity is that a Settlement Area may mean one of the two 
definitions depending on the function for which it is being utilized. A Settlement Area 
that is used to determine net area load is much more granular than the SPP BA 
Participant Area which is used as the Settlement Area for the local allocation of costs 
pursuant to Section 8.6.7(B) of Attachment AE.  

                                                 
12  SPP Integrated Marketplace Compliance Filing of Southwest Power Pool, 

Inc., Docket No. ER12-1179-012 (Nov. 11, 2013) at Proposed Tariff, 
Attachment AE, Section 1.1 Definitions S. 

13  Sw. Power Pool, Inc., 146 FERC ¶ 61,050 at P 81 (2014) (conditionally 
accepting definition and requiring further revisions to Section 8.6.7(B)).  
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The Tariff and the Market Protocols do not prohibit any Market Participant 
from becoming its own Settlement Area. Many Market Participants that may take 
advantage of this option are embedded within an SPP BA Participant Area. Therefore, 
the definition of the new Settlement Area that would be equivalent to the Market 
Participant’s geographic area would not include the phrase that points to Section 
8.6.7(B) of Attachment AE, as that is relevant only to the local allocation of costs for 
the geographic area equivalent to a SPP BA Participant Area. On the other side, SPP 
intends to calculate the RUC Make Whole Payment based on the geographic area of 
the SPP BA Participant Area as required by the Tariff, and a Settlement Area for net 
area load determinants may not fall into that definition. Therefore, to remedy this 
ambiguity in the definition of Settlement Area, SPP has developed through its 
stakeholder process14 the Tariff revisions proposed herein that should provide more 
clarity to Market Participants, and increase the transparency of SPP’s administration 
of the Integrated Marketplace. To that end, SPP proposes the following Tariff 
revisions contained in this filing. 

II. DESCRIPTION AND JUSTIFICATION FOR TARIFF REVISIONS 

In this instant filing, SPP proposes to clarify the definition of Settlement Area 
by bi-furcating the current definition into two standalone definitions that will be used 
for its own specific purposes. Upon Commission approval of this filing, the definition 
of Settlement Area contained in Attachment AE would state the following: 

  

                                                 
14  The Commission has previously recognized that provisions approved through 

RTO stakeholder processes are due deference. See Sw. Power Pool, Inc., 127 
FERC ¶ 61,283, at P 33 (2009) (noting that the Commission “accord[s] an 
appropriate degree of deference to RTO stakeholder processes”); New Eng. 
Power Pool, 105 FERC ¶ 61,300, at P 34 (2003) (Commission approval of 
transmission cost allocation proposal based upon an extensive and thorough 
stakeholder process); Policy Statement Regarding Regional Transmission 
Groups, 1991-1996 FERC Stats. & Regs., Regs. Preambles ¶ 30,976, at 
30,872 (1993) (the Commission will afford the appropriate degree of 
deference to the stakeholder approval process). The Commission’s deference 
to RTO stakeholder processes has been upheld by the courts. See Pub. Serv. 
Comm’n of Wis. v. FERC, 545  F.3d 1058, 1062-63 (D.C. Cir. 2008) (noting 
that the Commission often gives weight to RTO proposals that reflect the 
position of the majority of the RTO’s stakeholders) (quoting Am.Elec. Power 
Serv. Corp. v. Midwest Indep. Transmission Sys. Operator, Inc., 122 FERC ¶ 
61, 083, at P 172 (2008)). 
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Settlement Area 

A geographic area within an SPP BA Participant Area, as defined under 
Attachment AN of this Tariff, for which transmission interval metering can account 
for the net area load.15  

This new revised definition would allow SPP to administer the calculation of 
net area load for a Settlement Area consistent with the current market design. The 
current market design, and the Market Protocols, allow for a more granular 
Settlement Area than the geographic area of a SPP BA Participant Area. As proposed, 
the market system design currently allows for assets located entirely within the 
geographic area of one SPP BA Participant Area to become its own Settlement Area. 
SPP does not have the functionality to allow Market Participants with assets in 
adjacent SPP BA Participant Areas to cross current SPP BA Participant Area 
boundaries to create one Settlement Area. The definition of Settlement Area being 
proposed herein provides an accurate description of how granular a Settlement Area 
may be in the calculation of net area load for settlement purposes while maintaining 
consistency with the market’s design. 

Additionally, for purposes of the local allocation of costs to calculate make 
whole payments to address reliability issues pursuant to Section 8.6.7(B) of 
Attachment AE, SPP proposes the creation of a new definition be added to 
Attachment AE: 

Local Settlement Area 

A geographic area equivalent to an SPP BA Participant Area, as defined under 
Attachment AN of this Tariff, for purposes of the local allocation of costs pursuant to 
Section 8.6.7(B) of this Attachment AE.16 

With this new definition, SPP maintains its compliance with the September 
2013 Order; and maintains SPP’s intent to allocate costs locally to the area equivalent 
to the SPP BA Participant Area for the make whole payment calculation.  This new 
definition effectually moves the clause from the current definition and creates a new 
definition. Additionally, with this new definition, SPP proposes to revise Section 
8.6.7 of Attachment AE to update all references to Settlement Area to read “Local 
Settlement Area” consistent with the proposed definition.17 These proposed changes 
do not impact or alter SPP’s current methodology for the determination of this charge 

                                                 
15  Proposed Tariff at Attachment AE, Section 1.1 Definitions S. 
16  Proposed Tariff at Attachment AE, Section 1.1 Definitions L. 
17  Proposed Tariff at Attachment AE, Section 8.6.7. 
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in the settlement of Integrated Marketplace transactions; and SPP’s Market 
Participants will not see any change to SPP’s current administration of this section of 
the Tariff. These proposed changes are clarifying only, and are revenue neutral. As 
the changes being proposed herein are consistent with the Commission’s 
requirements from the September 2013 Order, SPP requests Commission approval of 
this new definition for Local Settlement Area.  

Finally, in this filing SPP proposes a revision to Section 8.5.10 of Attachment 
AE to update the vernacular and remain consistent with the new definitions proposed 
in this instant filing. On January 20, 2015 in Docket No. ER12-1179-021,18 SPP filed 
revisions to Section 8.5.10 in compliance with a Commission directive “to allocate 
locally the cost of all manual commitments that address a Local Reliability Issue” 
including commitments in the Day-Ahead Market.19 To comply with the 
Commission’s directives, SPP filed changes to Section 8.5.10 which included the new 
language: “The local amount [of the Day-Ahead Market charge] for each Settlement 
Area impacted by a Local Reliability Issue will be determined as described in Section 
8.6.7(B) of this Attachment AE (emphasis added).”20  

To ensure consistency between the December 18 Order, the Compliance 
Filing in Docket No. ER12-1179-021, and this instant filing, the reference to 
Settlement Area in Section 8.5.10 should be updated to reflect the new term “Local 
Settlement Area.” The revision herein proposed to Section 8.5.10 of Attachment AE 
to reference the Local Settlement Area does not substantively alter or impact the 
purpose or effect of the Compliance Filing and is consistent with the Commission’s 
directives in the December 18 Order. In addition, Commission approval of such Tariff 
modifications will ensure the Tariff uses consistent vernacular when referencing the 
local allocation of costs to the Local Settlement Area. Therefore, contingent on the 
Commission’s acceptance of the Compliance Filing, approval of the revision to 
Section 8.5.10 of Attachment AE proposed herein is just and reasonable and in the 
public interest. 

The Tariff revisions proposed herein are just and reasonable because the 
definition of Settlement Area is being split into the two defined meanings, and 
therefore, the Tariff retains both definitions for its specific purposes. The proposed 
Tariff changes will reduce the potential ambiguity inherent by having double 

                                                 
18  Compliance Filing Revising Tariff to Address Cost Allocation for Manual 

Commitments Related to Local Reliability Issues of Southwest Power Pool, 
Inc., Docket No. ER12-1179-021 (Jan. 20, 2015) (“Compliance Filing”). 

19  See Sw. Power Pool, Inc., 149 FERC ¶ 61,253 at P 8 (2014) (“December 18 
Order”). 

20  See Compliance Filing at Proposed Tariff, Attachment AE, Section 8.5.10. 
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meanings for one definition. In addition, the proposed definitions do not alter or 
change SPP’s current methodologies employed in its administration of the Integrated 
Marketplace. This filing does not change the process or calculation methodology 
which SPP utilizes to calculate the RUC Make Whole Payment pursuant to Section 
8.6.7(B) of Attachment AE. Finally, the proposed Tariff revisions are consistent with 
the Commission’s previous compliance requirement that SPP further clarify the 
definition of Settlement Area for the local allocation of costs for the determining of 
the make whole payments to address reliability issues. That definition is retained as 
the geographic equivalent of the SPP BA Participant Area which is consistent with 
the current Tariff.  

III. EFFECTIVE DATES 

SPP requests that the Commission accept the proposed revisions to the Tariff 
to become effective April 1, 2015, which is not less than 60 days, or more than 120 
days, after the submission of this filing as required by the Commission.21     

IV. ADDITIONAL INFORMATION 

A. Documents Submitted with this Filing: 

In addition to this transmittal letter, the following documents are included 
with this filing:   

 Clean and Redline Tariff revisions under the Sixth Revised Volume No. 1  

B. Service: 

SPP has electronically served a copy of this filing on all its Members, 
Customers and Market Participants.  A complete copy of this filing will be 
posted on the SPP web site, www.spp.org, and is also being served on all 
affected state commissions. 

C.  Requisite Agreement: 

These revisions to the SPP Tariff do not require any contracts or agreements.   

  

                                                 
21  See 18 C.F.R. § 35.3 at (a) (1). 
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D.  Part 35.13 Cost of Service Support 

To the extent necessary, SPP requests waiver of any provisions of section 
35.13 of the Commission’s regulations that may be deemed to require cost 
support in the form of cost-of-service statements for the enclosed revisions.  
SPP notes that the enclosed revisions do not modify applicable Commission-
approved rates and are clarifying in nature. The proposed Tariff revisions are 
revenue neutral with no impact on the current processes SPP utilizes.  

E. Communications 

Correspondence and communications with respect to this filing should be sent 
to, and SPP requests the Secretary to include on the official service list, the 
following: 

Nicole Wagner 
Manager–Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
Fax: (501) 482-2022 
jwagner@spp.org 

Matthew Harward 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
Fax: (501) 482-2022 
mharward@spp.org 

 

V. CONCLUSION 

For all of the foregoing reasons, SPP respectfully requests that the 
Commission accept the Tariff revisions proposed herein as just and reasonable, with 
the effective date of April 1, 2015.  

 
Respectfully submitted, 
 

      /s/ Matthew Harward 
Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc. 



 

 

1.1 Definitions L 

Load Serving Entity (“LSE”) 

A distribution utility or an electric utility that has a service obligation, where a service 

obligation, as defined in Section 217(a) of the Federal Power Act, means a requirement 

applicable to, or the exercise of authority granted to, an electric utility under Federal, State, or 

local law or under long-term contracts to provide electric service to end-users or to a distribution 

utility. 

 

Local Emergency Condition 

A condition or situation determined by the local transmission operator that is imminently likely 

to cause a material adverse effect on the security of or damage to the local transmission 

operator’s facilities not modeled by the Transmission Provider. 

 

Local Reliability Issue 

A  local voltage or reliability condition necessitating a Local Reliability Issue Commitment.   

 

Local Reliability Issue Commitment 

A Resource commitment in addition to, or in lieu of, commitments resulting from the Security 

Constrained Unit Commitment in the Day-Ahead Market or any Reliability Unit Commitment, in 

order to mitigate issues with Transmission System voltage or other local reliability concerns.  

These Resource commitment requirements are established prior to or during an Operating Day 

and are based on projected local reliability requirements, operational considerations, and 

generation and transmission outages.  These commitments will be based on Operating Guides for 

recurring local voltage and reliability requirements, but an Operating Guide is not required prior 

to a Resource commitment being designated as a Local Reliability Issue Commitment.  Resource 

commitments to relieve a potential or actual Interconnection Reliability Operating Limit 

violation will not be designated in this category. 

 

 

 

 



 

 

Local Settlement Area 

A geographic area equivalent to an SPP BA Participant Area, as defined under Attachment AN 

of this Tariff, for purposes of the local allocation of costs pursuant to Section 8.6.7(B) of this 

Attachment AE. 

 

Locational Marginal Price (“LMP”) 

The price for Energy at a given Price Node which is equivalent to the marginal cost of serving 

demand at the Price Node while meeting the Transmission Provider Operating Reserve 

requirements. 

 

Long-Term Congestion Right (“LTCR”) 

An instrument that entitles the holder to a Transmission Congestion Right over a period of more 

than one year, which is awarded during the Transmission Provider’s annual Long-Term 

Congestion Rights allocation process. 

 

Loss Pool 

A collection of either (i) Settlement Locations within a Settlement Area (a “Settlement Area Loss 

Pool”), or (ii) all External Interfaces  and Market Hubs  located throughout the Transmission 

System, that is used for the purpose of determining an Asset Owner’s allocation of over-

collected loss revenues in Sections 8.5.16 or 8.6.16 of Attachment AE. 

 



 

 

1.1 Definitions S 

Scarcity Price 

The Market Clearing Price and Locational Marginal Price levels determined through the use of 

Demand Curves when there is insufficient Operating Reserve available to meet the Operating 

Reserve requirement. 

 

Scarcity Pricing 

The calculation of Scarcity Prices in accordance with Sections 8.3.1 and 8.3.4.2 of this 

Attachment AE. 

 

Security Constrained Economic Dispatch (“SCED”) 

An algorithm capable of clearing, dispatching, and pricing Energy and Operating Reserve on a 

co-optimized basis that minimizes overall cost while enforcing security constraints. 

 

Security Constrained Unit Commitment (“SCUC”) 

An algorithm capable of committing Resources to supply Energy and Operating Reserve on a co-

optimized basis that minimizes capacity costs while enforcing security constraints. 

 

Setpoint Instruction 

The Real-Time desired Megawatt output signal calculated for a specific Resource by SPP’s 

control system for a specified period. 

 

Settlement Area  

A geographic area within an SPP BA Participant Area, as defined under Attachment AN of this 

Tariff, for which transmission interval metering can account for the net area load. 

 

Settlement Area Metered Net Interchange 

The algebraic sum of all Energy flowing into or out of a Settlement Area during an hour. 

 

 

 



 

 

Settlement Area Net Load 

The sum of (a) net injections at each Settlement Location within the Settlement Area and (b) 

Settlement Area Metered Net Interchange. 

 

Settlement Invoice 

A weekly summary of the Integrated Marketplace net daily charges and payments by Asset 

Owner and Operating Day that is generated for each Market Participant and contains data for all 

of the Operating Days settled, either on an initial, final or resettlement basis, during the invoice 

period.  

 

Settlement Location 

A location of finest granularity for calculation of settlements in the Day-Ahead Market, Real-

Time Balancing Market, and TCR Market.  The four (4) types of Settlement Locations are: 

Resource (including pseudo-tied resources), Load (including pseudo-tied loads), Market Hub, 

and External Interface. 

 

Settlement Statement 

A daily summary of the Integrated Marketplace total daily charges and payments by charge type, 

Asset Owner and Operating Day. 

 

Simultaneous Feasibility Test 

A test for a state in which each set of injections and withdrawals associated with Long-Term 

Congestion Rights, Auction Revenue Rights and Transmission Congestion Rights would not 

exceed any thermal, voltage, or stability limits within the Transmission System under normal 

operating conditions or for monitored contingencies. 

 

Shadow Price 

A price for a commodity that measures the marginal value of the commodity. 

 

 

 



 

 

Spinning Reserve 

The portion of Contingency Reserve from qualified Resources synchronized to the system that is 

fully available to serve load within the Contingency Reserve Deployment Period following a 

contingency event. 

 

Spinning Reserve Offer 

The price at which a Spin Qualified Resource has agreed to sell Spinning Reserve. 

 

Spin Qualified Resource 

A Resource that has met the requirements to be eligible to submit Spinning Reserve Offers into 

the Energy and Operating Reserve Markets. 

 

SPP Holidays 

New Year's Day, President's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving 

Day, Day After Thanksgiving, Christmas Eve, Christmas Day. 

 

SPP Region 

As defined in Section 1 of the Tariff. 

 

Start-Up Offer  

The compensation required by a Market Participant for bringing an off line Resource on line or 

for reducing consumption of a Dispatchable Demand Response Resource or Block Demand 

Response Resource. 

 

Start-Up Time 

The time required to start a Resource and reach the Minimum Economic Capacity Operating 

Limit following receipt of a Commitment Instruction to start-up from the Transmission Provider. 

 

State Estimator 

A standard industry tool that produces a power flow model based on available Real-Time 

metering information, information regarding the current status of lines, generators, transformers, 



 

 

and other equipment, bus load distribution factors, and a representation of the electric network, 

to provide a complete description of system conditions, including conditions at busses for which 

Real-Time information is unavailable. 

 

Supplemental Qualified Resource 

A Resource that has met the requirements to be eligible to submit Supplemental Reserve Offers 

into the Energy and Operating Reserve Markets. 

 

Supplemental Reserve 

The portion of Operating Reserve from qualified on-line Resources or qualified off-line 

Resources that is capable of being synchronized to the system that is fully available to serve load 

within the Contingency Reserve Deployment Period following a contingency event. 

 

Supplemental Reserve Offer 

The price at which a Supplemental Qualified Resource has agreed to sell Supplemental Reserve. 

 

Synchronized Resource 

A Resource that is electrically connected to the grid as evidenced by the closing of the Resource 

circuit breaker. 

 

Sync-To-Min Time 

The time required for a Resource’s output to reach Minimum Economic Capacity Operating 

Limit following synchronization to the grid. 

 



 

 

8.5.10 Day-Ahead Make Whole Payment Distribution Amount 

A Day-Ahead Market system-wide and local charge will be calculated at each 

Settlement Location for each Asset Owner for each hour in order to fund the payments 

made under Section 8.5.9 of this Attachment AE.  The system-wide amount will be 

determined by multiplying an Asset Owner’s system-wide distribution volume by a daily 

system-wide Day-Ahead Market make whole payment rate as described in this Section 

8.5.10.  The local amount for each Local Settlement Area impacted by a Local Reliability 

Issue will be determined as described in Section 8.6.7(B) of this Attachment AE. 

          The Day-Ahead System-Wide Make Whole Payment Distribution Amount shall be 

calculated as follows: 

Day-Ahead System-Wide Make Whole Payment Distribution Amount = 

(Day-Ahead SPP System-Wide Make Whole Payment Distribution Rate) * (Day-

Ahead System-Wide Make Whole Payment Distribution Quantity)) 

(1) The Day-Ahead SPP System-Wide Make Whole Payment Distribution Rate is the 

sum of all make whole payments for the Operating Day as calculated under 

Section 8.5.9, excluding make whole payments made to Resources committed to 

address a Local Reliability Issue or a Local Emergency Condition, divided by the 

sum of all Asset Owners’ Day-Ahead System-Wide Make Whole Payment 

Distribution Quantities for all Settlement Locations for the entire Operating Day. 

(2) An Asset Owner’s Day-Ahead System-Wide Make Whole Payment Distribution 

Quantity at a Settlement Location for an hour is equal to that Asset Owner’s 

cleared Energy withdrawals at that Settlement Location for that hour.  An Asset 

Owner’s Energy withdrawal at a Settlement Location is calculated as the sum of 

cleared Demand Bids, Export Interchange Transaction Bids and Virtual Energy 

Bids at that Settlement Location. 



 

 

8.6.7 Reliability Unit Commitment Make Whole Payment Distribution Amount 

An RTBM system-wide and local charge will be calculated at each Settlement 

Location for each Asset Owner for each hour in order to fund the payments made under 

Section 8.6.5 and payments made under Section 8.5.9 of this Attachment AE to Resources 

committed to address a Local Reliability Issue.  The system-wide amount will be 

determined by multiplying an Asset Owner’s system-wide distribution volume by a daily 

system-wide RUC make whole payment rate as described in Section 8.6.7(A) of this 

Attachment AE.  The local amount for each Local Settlement Area impacted by a Local 

Reliability Issue will be determined by multiplying an Asset Owner’s Local Settlement 

Area distribution volume by the Local Settlement Area Make Whole Payment 

Distribution Rate as described in Section 8.6.7(B) of this Attachment AE. 

A. The RUC System-Wide Make Whole Payment Distribution Amount shall be 

calculated as follows: 

 The RUC System-Wide Make Whole Payment Distribution Amount = 

[(RUC System-Wide Make Whole Payment Distribution Rate) *  

(RUC System-Wide Make Whole Payment Distribution Volume)] 

(1) The RUC System-Wide Make Whole Payment Distribution Rate is the 

sum of all make whole payments for the Operating Day as calculated 

under Section 8.6.5 excluding make whole payments made to Resources 

committed to address a Local Reliability Issue by the Transmission 

Provider at the request of a local transmission operator or committed by a 

local transmission operator to address a Local Emergency Condition, 

divided by the sum of Asset Owners’ RUC System-Wide Make Whole 

Payment Distribution Volumes for all Settlement Locations for the entire 

Operating Day. 

(2) An Asset Owner’s RUC System-Wide Make Whole Payment Distribution 

Volume at a Settlement Location for an hour is equal to the sum of 

following values that are calculated for each Dispatch Interval within the 

hour: 

(a) The absolute value of the sum of actual Real-Time Settlement 

Location deviations from Day-Ahead Market cleared amounts for 



 

 

load, virtual offer transactions and interchange transactions except 

that, during any Dispatch Interval in which the Transmission 

Provider has declared an Emergency Condition due to a capacity 

shortage, Real-Time actual load deviations from Day-Ahead 

Market cleared amounts shall be limited to deviations associated 

with actual Real-Time load in excess of amounts cleared in the 

Day-Ahead Market;  

(b) For Resources cleared in the Day-Ahead Market, (a) the positive 

difference between the RTBM Resource applicable minimum 

limits and Day-Ahead Market Resource cleared Energy quantity; 

or (b) if the Resource has cleared regulation in the RTBM and has 

not cleared regulation in the Day-Ahead Market, the positive 

difference between (1) the RTBM Resource regulation minimum 

limit and (2) the greater of the Day-Ahead Market Resource 

cleared Energy quantity or the Resource’s Day-Ahead Market 

regulation minimum limit, provided that: 

(i) The applicable RTBM Resource minimum limit is greater 

than the comparable Day-Ahead Market Resource 

minimum limit by more than the Resource’s Operating 

Tolerance; and 

(ii) The applicable RTBM Resource minimum limit is greater 

than the Day-Ahead Market cleared Energy amount; and 

(iii) The Resource received a Dispatch Instruction less than or 

equal to the RTBM applicable minimum limit for at least 

one Dispatch Interval in the hour. 

(c) For Resources cleared in the Day-Ahead Market, (a) the positive 

difference between the Resource Day-Ahead Market cleared 

Energy quantity and the RTBM Resource applicable maximum 

limit or (b) if the Resource has cleared regulation in the RTBM and 

has not cleared regulation in the Day-Ahead Market, the positive 

difference between (1) the lesser of the Resource’s RTBM 



 

 

regulation maximum limit or the Resource’s Day-Ahead Market 

Resource cleared Energy quantity and (2) the Resource’s RTBM 

regulation maximum limit, provided that: 

(i) The applicable RTBM Resource maximum limit is less 

than the comparable Resource maximum limit submitted 

for use in the Day-Ahead Market by more than the 

Resource’s Operating Tolerance; and 

(ii) The applicable RTBM Resource maximum limit is less 

than the Day-Ahead Market cleared Energy amount; and 

(iii) The Resource received a Dispatch Instruction greater than 

or equal to the RTBM applicable maximum limit for at 

least one Dispatch Interval in the hour. 

(d) For Resources cleared in the Day-Ahead Market, the Resource’s 

Day-Ahead Market cleared amount if that Resource is off-line in 

the RTBM and if the Resource has not been de-committed by the 

Transmission Provider; 

(e) For Resources that cleared in the Day-Ahead Market that are not 

able to follow Dispatch Instructions, the absolute value of the 

difference between a Resource’s actual output and the Resource’s 

economic operating point.  The Resource’s economic operating 

point is calculated as described under Section 8.6.5(4)(d); 

(f) For Resources that were not offered in the Day-Ahead Market and 

that self-committed following the close of the Day-Ahead Market, 

and for Resources that were offered and not cleared in the Day-

Ahead Market and that self-committed following the close of the 

Day-Ahead RUC, the actual Resource output if the Resource 

received a Dispatch Instruction less than or equal to the RTBM 

applicable minimum limit for at least one Dispatch Interval in the 

hour;  

(g) A Resource’s economic operating point, as calculated as described 

under Section 8.6.5(4)(d), for Resources that were committed 



 

 

following the close of the Day-Ahead Market if that Resource is 

off-line in the RTBM and that Resource was not de-committed by 

the Transmission Provider; and 

(h) The absolute value of a Resource’s URD if that Resource operated 

outside of its Operating Tolerance and the Resource has not been 

exempted from URD as described under Section 6.4.1.1 of this 

Attachment AE. 

B. Local Settlement Area Make Whole Payment Distribution Amount shall be 

calculated as follows: 

Local Settlement Area Make Whole Payment Distribution Amount = 

[(Local Settlement Area Make Whole Payment Distribution Rate) * (Local 

Settlement Area Make Whole Payment Distribution Volume)] 

(1) The Local Settlement Area Make Whole Payment Distribution Rate is the 

sum of all make whole payments for the Operating Day for a Local 

Settlement Area as calculated under Sections 8.6.5, 8.6.6, and 8.5.9 of this 

Attachment AE for Resources committed by the Transmission Provider at 

the request of a local transmission operator or by a local transmission 

operator to address a Local Reliability Issue in the Local Settlement Area, 

divided by the sum of Asset Owners’ Local Settlement Area Make Whole 

Payment Distribution Volumes within the impacted Local Settlement Area 

for the entire Operating Day. 

(2) An Asset Owner’s Local Settlement Area Make Whole Payment 

Distribution Volume for the impacted Local Settlement Area for an hour is 

equal to that Asset Owner’s Reported Load in that Local Settlement Area 

for that hour. 

 

 



 

 

1.1 Definitions L 

Load Serving Entity (“LSE”) 

A distribution utility or an electric utility that has a service obligation, where a service 

obligation, as defined in Section 217(a) of the Federal Power Act, means a requirement 

applicable to, or the exercise of authority granted to, an electric utility under Federal, State, or 

local law or under long-term contracts to provide electric service to end-users or to a distribution 

utility. 

 

Local Emergency Condition 

A condition or situation determined by the local transmission operator that is imminently likely 

to cause a material adverse effect on the security of or damage to the local transmission 

operator’s facilities not modeled by the Transmission Provider. 

 

Local Reliability Issue 

A  local voltage or reliability condition necessitating a Local Reliability Issue Commitment.   

 

Local Reliability Issue Commitment 

A Resource commitment in addition to, or in lieu of, commitments resulting from the Security 

Constrained Unit Commitment in the Day-Ahead Market or any Reliability Unit Commitment, in 

order to mitigate issues with Transmission System voltage or other local reliability concerns.  

These Resource commitment requirements are established prior to or during an Operating Day 

and are based on projected local reliability requirements, operational considerations, and 

generation and transmission outages.  These commitments will be based on Operating Guides for 

recurring local voltage and reliability requirements, but an Operating Guide is not required prior 

to a Resource commitment being designated as a Local Reliability Issue Commitment.  Resource 

commitments to relieve a potential or actual Interconnection Reliability Operating Limit 

violation will not be designated in this category. 

 

 

 

 



 

 

Local Settlement Area 

A geographic area equivalent to an SPP BA Participant Area, as defined under Attachment AN 

of this Tariff, for purposes of the local allocation of costs pursuant to Section 8.6.7(B) of this 

Attachment AE. 

 

Locational Marginal Price (“LMP”) 

The price for Energy at a given Price Node which is equivalent to the marginal cost of serving 

demand at the Price Node while meeting the Transmission Provider Operating Reserve 

requirements. 

 

Long-Term Congestion Right (“LTCR”) 

An instrument that entitles the holder to a Transmission Congestion Right over a period of more 

than one year, which is awarded during the Transmission Provider’s annual Long-Term 

Congestion Rights allocation process. 

 

Loss Pool 

A collection of either (i) Settlement Locations within a Settlement Area (a “Settlement Area Loss 

Pool”), or (ii) all External Interfaces  and Market Hubs  located throughout the Transmission 

System, that is used for the purpose of determining an Asset Owner’s allocation of over-

collected loss revenues in Sections 8.5.16 or 8.6.16 of Attachment AE. 

 



 

 

1.1 Definitions S 

Scarcity Price 

The Market Clearing Price and Locational Marginal Price levels determined through the use of 

Demand Curves when there is insufficient Operating Reserve available to meet the Operating 

Reserve requirement. 

 

Scarcity Pricing 

The calculation of Scarcity Prices in accordance with Sections 8.3.1 and 8.3.4.2 of this 

Attachment AE. 

 

Security Constrained Economic Dispatch (“SCED”) 

An algorithm capable of clearing, dispatching, and pricing Energy and Operating Reserve on a 

co-optimized basis that minimizes overall cost while enforcing security constraints. 

 

Security Constrained Unit Commitment (“SCUC”) 

An algorithm capable of committing Resources to supply Energy and Operating Reserve on a co-

optimized basis that minimizes capacity costs while enforcing security constraints. 

 

Setpoint Instruction 

The Real-Time desired Megawatt output signal calculated for a specific Resource by SPP’s 

control system for a specified period. 

 

Settlement Area  

A geographic area within an the SPP BA Participant Balancing Authority Area, as defined under 

Attachment AN of this Tariff, for which transmission interval metering can account for the net 

area load within the geographic area where, for the purposes of the local allocation of costs 

pursuant to Section 8.6.7(B) of Attachment AE of this Tariff, such geographic area is equivalent 

to an SPP BA Participant Area, as defined under Attachment AN of this Tariff. 

 

Settlement Area Metered Net Interchange 

The algebraic sum of all Energy flowing into or out of a Settlement Area during an hour. 



 

 

 

 

 

Settlement Area Net Load 

The sum of (a) net injections at each Settlement Location within the Settlement Area and (b) 

Settlement Area Metered Net Interchange. 

 

Settlement Invoice 

A weekly summary of the Integrated Marketplace net daily charges and payments by Asset 

Owner and Operating Day that is generated for each Market Participant and contains data for all 

of the Operating Days settled, either on an initial, final or resettlement basis, during the invoice 

period.  

 

Settlement Location 

A location of finest granularity for calculation of settlements in the Day-Ahead Market, Real-

Time Balancing Market, and TCR Market.  The four (4) types of Settlement Locations are: 

Resource (including pseudo-tied resources), Load (including pseudo-tied loads), Market Hub, 

and External Interface. 

 

Settlement Statement 

A daily summary of the Integrated Marketplace total daily charges and payments by charge type, 

Asset Owner and Operating Day. 

 

Simultaneous Feasibility Test 

A test for a state in which each set of injections and withdrawals associated with Long-Term 

Congestion Rights, Auction Revenue Rights and Transmission Congestion Rights would not 

exceed any thermal, voltage, or stability limits within the Transmission System under normal 

operating conditions or for monitored contingencies. 

 

Shadow Price 

A price for a commodity that measures the marginal value of the commodity. 



 

 

 

 

 

Spinning Reserve 

The portion of Contingency Reserve from qualified Resources synchronized to the system that is 

fully available to serve load within the Contingency Reserve Deployment Period following a 

contingency event. 

 

Spinning Reserve Offer 

The price at which a Spin Qualified Resource has agreed to sell Spinning Reserve. 

 

Spin Qualified Resource 

A Resource that has met the requirements to be eligible to submit Spinning Reserve Offers into 

the Energy and Operating Reserve Markets. 

 

SPP Holidays 

New Year's Day, President's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving 

Day, Day After Thanksgiving, Christmas Eve, Christmas Day. 

 

SPP Region 

As defined in Section 1 of the Tariff. 

 

Start-Up Offer  

The compensation required by a Market Participant for bringing an off line Resource on line or 

for reducing consumption of a Dispatchable Demand Response Resource or Block Demand 

Response Resource. 

 

Start-Up Time 

The time required to start a Resource and reach the Minimum Economic Capacity Operating 

Limit following receipt of a Commitment Instruction to start-up from the Transmission Provider. 

 



 

 

State Estimator 

A standard industry tool that produces a power flow model based on available Real-Time 

metering information, information regarding the current status of lines, generators, transformers, 

and other equipment, bus load distribution factors, and a representation of the electric network, 

to provide a complete description of system conditions, including conditions at busses for which 

Real-Time information is unavailable. 

 

Supplemental Qualified Resource 

A Resource that has met the requirements to be eligible to submit Supplemental Reserve Offers 

into the Energy and Operating Reserve Markets. 

 

Supplemental Reserve 

The portion of Operating Reserve from qualified on-line Resources or qualified off-line 

Resources that is capable of being synchronized to the system that is fully available to serve load 

within the Contingency Reserve Deployment Period following a contingency event. 

 

Supplemental Reserve Offer 

The price at which a Supplemental Qualified Resource has agreed to sell Supplemental Reserve. 

 

Synchronized Resource 

A Resource that is electrically connected to the grid as evidenced by the closing of the Resource 

circuit breaker. 

 

Sync-To-Min Time 

The time required for a Resource’s output to reach Minimum Economic Capacity Operating 

Limit following synchronization to the grid. 

 



 

 

8.5.10 Day-Ahead Make Whole Payment Distribution Amount 

A Day-Ahead Market system-wide and local charge will be calculated at each 

Settlement Location for each Asset Owner for each hour in order to fund the payments 

made under Section 8.5.9 of this Attachment AE.  The system-wide amount will be 

determined by multiplying an Asset Owner’s system-wide distribution volume by a daily 

system-wide Day-Ahead Market make whole payment rate as described in this Section 

8.5.10.  The local amount for each Local Settlement Area impacted by a Local Reliability 

Issue will be determined as described in Section 8.6.7(B) of this Attachment AE. 

          The Day-Ahead System-Wide Make Whole Payment Distribution Amount shall be 

calculated as follows: 

Day-Ahead System-Wide Make Whole Payment Distribution Amount = 

(Day-Ahead SPP System-Wide Make Whole Payment Distribution Rate) * (Day-

Ahead System-Wide Make Whole Payment Distribution Quantity)) 

(1) The Day-Ahead SPP System-Wide Make Whole Payment Distribution Rate is the 

sum of all make whole payments for the Operating Day as calculated under 

Section 8.5.9, excluding make whole payments made to Resources committed to 

address a Local Reliability Issue or a Local Emergency Condition, divided by the 

sum of all Asset Owners’ Day-Ahead System-Wide Make Whole Payment 

Distribution Quantities for all Settlement Locations for the entire Operating Day. 

(2) An Asset Owner’s Day-Ahead System-Wide Make Whole Payment Distribution 

Quantity at a Settlement Location for an hour is equal to that Asset Owner’s 

cleared Energy withdrawals at that Settlement Location for that hour.  An Asset 

Owner’s Energy withdrawal at a Settlement Location is calculated as the sum of 

cleared Demand Bids, Export Interchange Transaction Bids and Virtual Energy 

Bids at that Settlement Location. 



 

 

8.6.7 Reliability Unit Commitment Make Whole Payment Distribution Amount 

An RTBM system-wide and local charge will be calculated at each Settlement 

Location for each Asset Owner for each hour in order to fund the payments made under 

Section 8.6.5 and payments made under Section 8.5.9 of this Attachment AE to Resources 

committed to address a Local Reliability Issue.  The system-wide amount will be 

determined by multiplying an Asset Owner’s system-wide distribution volume by a daily 

system-wide RUC make whole payment rate as described in Section 8.6.7(A) of this 

Attachment AE.  The local amount for each Local Settlement Area impacted by a Local 

Reliability Issue will be determined by multiplying an Asset Owner’s Llocal Settlement 

Area distribution volume by a the Local Settlement Area Make Whole Payment 

Distribution Ratedaily local Settlement Area make whole payment rate as described in 

Section 8.6.7(B) of this Attachment AE. 

A. The RUC System-Wide Make Whole Payment Distribution Amount shall be 

calculated as follows: 

 The RUC System-Wide Make Whole Payment Distribution Amount = 

[(RUC System-Wide Make Whole Payment Distribution Rate) *  

(RUC System-Wide Make Whole Payment Distribution Volume)] 

(1) The RUC System-Wide Make Whole Payment Distribution Rate is the 

sum of all make whole payments for the Operating Day as calculated 

under Section 8.6.5 excluding make whole payments made to Resources 

committed to address a Local Reliability Issue by the Transmission 

Provider at the request of a local transmission operator or committed by a 

local transmission operator to address a Local Emergency Condition, 

divided by the sum of Asset Owners’ RUC System-Wide Make Whole 

Payment Distribution Volumes for all Settlement Locations for the entire 

Operating Day. 

(2) An Asset Owner’s RUC System-Wide Make Whole Payment Distribution 

Volume at a Settlement Location for an hour is equal to the sum of 

following values that are calculated for each Dispatch Interval within the 

hour: 



 

 

(a) The absolute value of the sum of actual Real-Time Settlement 

Location deviations from Day-Ahead Market cleared amounts for 

load, virtual offer transactions and interchange transactions except 

that, during any Dispatch Interval in which the Transmission 

Provider has declared an Emergency Condition due to a capacity 

shortage, Real-Time actual load deviations from Day-Ahead 

Market cleared amounts shall be limited to deviations associated 

with actual Real-Time load in excess of amounts cleared in the 

Day-Ahead Market;  

(b) For Resources cleared in the Day-Ahead Market, (a) the positive 

difference between the RTBM Resource applicable minimum 

limits and Day-Ahead Market Resource cleared Energy quantity; 

or (b) if the Resource has cleared regulation in the RTBM and has 

not cleared regulation in the Day-Ahead Market, the positive 

difference between (1) the RTBM Resource regulation minimum 

limit and (2) the greater of the Day-Ahead Market Resource 

cleared Energy quantity or the Resource’s Day-Ahead Market 

regulation minimum limit, provided that: 

(i) The applicable RTBM Resource minimum limit is greater 

than the comparable Day-Ahead Market Resource 

minimum limit by more than the Resource’s Operating 

Tolerance; and 

(ii) The applicable RTBM Resource minimum limit is greater 

than the Day-Ahead Market cleared Energy amount; and 

(iii) The Resource received a Dispatch Instruction less than or 

equal to the RTBM applicable minimum limit for at least 

one Dispatch Interval in the hour. 

(c) For Resources cleared in the Day-Ahead Market, (a) the positive 

difference between the Resource Day-Ahead Market cleared 

Energy quantity and the RTBM Resource applicable maximum 

limit or (b) if the Resource has cleared regulation in the RTBM and 



 

 

has not cleared regulation in the Day-Ahead Market, the positive 

difference between (1) the lesser of the Resource’s RTBM 

regulation maximum limit or the Resource’s Day-Ahead Market 

Resource cleared Energy quantity and (2) the Resource’s RTBM 

regulation maximum limit, provided that: 

(i) The applicable RTBM Resource maximum limit is less 

than the comparable Resource maximum limit submitted 

for use in the Day-Ahead Market by more than the 

Resource’s Operating Tolerance; and 

(ii) The applicable RTBM Resource maximum limit is less 

than the Day-Ahead Market cleared Energy amount; and 

(iii) The Resource received a Dispatch Instruction greater than 

or equal to the RTBM applicable maximum limit for at 

least one Dispatch Interval in the hour. 

(d) For Resources cleared in the Day-Ahead Market, the Resource’s 

Day-Ahead Market cleared amount if that Resource is off-line in 

the RTBM and if the Resource has not been de-committed by the 

Transmission Provider; 

(e) For Resources that cleared in the Day-Ahead Market that are not 

able to follow Dispatch Instructions, the absolute value of the 

difference between a Resource’s actual output and the Resource’s 

economic operating point.  The Resource’s economic operating 

point is calculated as described under Section 8.6.5(4)(d); 

(f) For Resources that were not offered in the Day-Ahead Market and 

that self-committed following the close of the Day-Ahead Market, 

and for Resources that were offered and not cleared in the Day-

Ahead Market and that self-committed following the close of the 

Day-Ahead RUC, the actual Resource output if the Resource 

received a Dispatch Instruction less than or equal to the RTBM 

applicable minimum limit for at least one Dispatch Interval in the 

hour;  



 

 

(g) A Resource’s economic operating point, as calculated as described 

under Section 8.6.5(4)(d), for Resources that were committed 

following the close of the Day-Ahead Market if that Resource is 

off-line in the RTBM and that Resource was not de-committed by 

the Transmission Provider; and 

(h) The absolute value of a Resource’s URD if that Resource operated 

outside of its Operating Tolerance and the Resource has not been 

exempted from URD as described under Section 6.4.1.1 of this 

Attachment AE. 

B. Local Settlement Area Make Whole Payment Distribution Amount shall be 

calculated as follows: 

Local Settlement Area Make Whole Payment Distribution Amount = 

[(Local Settlement Area Make Whole Payment Distribution Rate) * (Local 

Settlement Area Make Whole Payment Distribution Volume)] 

(1) The Local Settlement Area Make Whole Payment Distribution Rate is the 

sum of all make whole payments for the Operating Day for a Local 

Settlement Area as calculated under Sections 8.6.5, 8.6.6, and 8.5.9 of this 

Attachment AE for Resources committed by the Transmission Provider at 

the request of a local transmission operator or by a local transmission 

operator to address a Local Reliability Issue in the Local Settlement Area, 

divided by the sum of Asset Owners’ Local Settlement Area Make Whole 

Payment Distribution Volumes within the impacted Local Settlement Area 

for the entire Operating Day. 

(2) An Asset Owner’s Local Settlement Area Make Whole Payment 

Distribution Volume for the impacted Local Settlement Area for an hour is 

equal to that Asset Owner’s Reported Load in that Local Settlement Area 

for that hour. 
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